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US Stock Exchanges and Stock Indexes

N N
A stock exchange is A stock market index
where stocks are bought, tracks the ups and downs
sold and traded. The US of a group of stocks (or
Exchanges are the NYSE other assets like crypto,
and the NASDAQ. commodities, efc.)
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NASDAQ: The NASDAQ is the technology and innovation driven
exchange. It also functions as and index. It can be risky to invest in;
but it can have big pay outs!
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NASDAQ: The Nasdaqg includes companies like Amazon, Microsoft,
Tesla, AMD, Nevida and Apple. The most common ETF of the NAS is
the QQQ. The Qs track the top 100 companies traded on the
NASDAQ.




The DOW

DJI Index

DOW JONES (Industrial Average): The stocks within the DJI come
from a range of industries, from healthcare to technology, but are
united by all being blue chip stocks.

Dow Jones Industrlal Average (~DJI) |
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This means they have a history of strong financial performance. The
DJl is one of the few price-weighted market indexes and contains
only 30 companies at any time.




S&P (Standard and Poor’s): The S&P is a market-capitalization-
weighted index of 500 leading publicly traded companies in the U.S.
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Index

It is often considered the best index to invest in because of the
companies that are included. The most common ETF fund for the
S&P is SPY; this stock reflects the S&P as 10% per share; if the S&P
index is 4000, the cost of one share of SPY is $400.00.




Index Funds
Explained

Index Funds are primarily
based off of the three
iIndexes we just talked about
and can be bought and
traded through a tool called
an ETF or an Exchange
Traded Fund.
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How does an ETF Work?




ETF vs. Stock: The Similarities

Both stocks and ETFs pay
dividends.




ETF vs.
Stock:

Differenr

Number of Shares: When a company issues stocks,
only a fixed number of shares are issued. ETFs, on
the other hand, attempt to accurately match the
average share price of the stocks included in the
fund (called the “net asset value”).

ETFs Can Provide Diversification: Most people want
to have diverse investments. Diversification is
helpful because it lessens the chance that a
downward swing in one stock or market sector will
destroy your investment earnings.

Not all ETFs will provide you with diversity. Like
those representing only a single industry, highly
focused ETFs may only provide as much
diversification as an individual stock.




An S&P 500 ETF like
SPY spreads your

investment over 500 of
the largest U.S.
companies.

el lerB

The SPY ETF is
diversified and includes
all of the market sectors

based on their
percentage in the S&P
500 index.

The diversification

comes is handy when
the stock market gets
rocky!



One Share of Everything on the S and P
Index would Cost...

$3,693.23



One Share of the SPY ETF...

$367.95



What are some companies you think you would
iIke to own part of?

Who makes
those items?
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2> So. what's in the SPY ETF?

Amazon com Inc



What are Market Sectors?
What do they have to with the
SPY?

& A stock market sector is a group of stocks that
have a lot in common with each other, usually
because they are in similar industries.

& Sometimes people want to invest in a particular
area, like technology, but they don’t know what
company to invest In.

& The SPY ETF is diversified and includes all of
the market sectors based on their percentage
in the S&P 500 index.



Sector Allocation

Fund Sector Breakdown as of Sep 22 2022 Index Sector Breakdown as of Sep 22 2022

Utilities Real Estate Materials Real Estate Materials
3.24% 2.81% 2.4T% 2.82% 2.46%




What are some areas you would like to own?

What areas do

you use

__gow? everyday ¢




What
companies are
part of the
sectors?

Technology

I

n

AMD

Apple Inc.

Microsoft Corporation

NVIDIA Corporation

Visa Inc. Class A

Mastercard Incorporated Class A
Broadcom Inc.

Cisco Systems Inc.

Accenture Plc Class A
Salesforce Inc.

Texas Instruments Incorporated
QUALCOMM Incorporated
Adobe Incorporated

Intel Corporation

International Business Machines Corporation
Advanced Micro Devices Inc.

intel.
Adobe

NVIDIA.

AAPL
MSFT
NVDA

MA
AVGO
CSCO
ACN
CRM
TXN
QCOM
ADBE
INTC
IBM
AMD

' ‘ salesforce




What
companies are
part of the
sectors?

Consumer
(Discretionary)

Amazon.com Inc.

Tesla Inc

Home Depot Inc.
McDonald's Corporation
NIKE Inc. Class B
Lowe's Companies Inc.
Starbucks Corporation
TJX Companies Inc

Target Corporation

Booking Holdings Inc.

amazon




EXCHANGE g l

TRADED -

FUND s

Questions?




	ETF:�Exchange Traded �Funds
	US Stock Exchanges and Stock Indexes
	NASDAQ
	The DOW�DJI Index
	The S&P Index
	Index Funds Explained
	Money Money Money
	How does an ETF Work?
	ETF vs. Stock: The Similarities
	ETF vs. Stock: The Differences
	SPY ETF
	One Share of Everything on the S and P Index would Cost…
	One Share of the SPY ETF…
	What are some companies you think you would like to own part of?
	So, what’s in the SPY ETF?
	What are Market Sectors?�What do they have to with the SPY?
	Slide Number 17
	What are some areas you would like to own?
	What companies are part of the sectors?��Technology
	What companies are part of the sectors?��Consumer (Discretionary)
	Questions?

