


A stock exchange is 
where stocks are bought, 
sold and traded. The US 
Exchanges are the NYSE 

and the NASDAQ.

A stock market index 
tracks the ups and downs 
of a group of stocks (or 
other assets like crypto, 

commodities, etc.)



S&P (Standard and Poor’s): The S&P is a market-capitalization-
weighted index of 500 leading publicly traded companies in the U.S. 

It is often considered the best index to invest in because of the 
companies that are included. The most common ETF fund for the 
S&P is SPY; this stock reflects the S&P as 10% per share; if the S&P 
index is 4000, the cost of one share of SPY is $400.00.





If more people want to buy a stock (demand) than sell it (supply), then 
the price moves up. If more people wanted to sell a stock than buy it, 
there would be greater supply than demand, and the price would fall. The 
price of a stock indicates what investors feel a company is worth.

The value of a company is its market capitalization, this is the number of 
shares x the stock price. A company that has a higher stock price may 
not be as valuable as a lower price with more shares.



















EPS is found in a company's earnings release, which often provides EPS guidance. This is the company's best-
educated guess of what it expects to earn in the future. 

The current stock price (P) can be found by plugging a stock’s ticker symbol into any finance website, and although 
this concrete value reflects what investors must currently pay for a stock, the EPS is a slightly more nebulous figure.

To determine the P/E value, divide the current stock price by the earnings per share (EPS).

P/E Ratio Formula and Calculation The formula and calculation used for this process are as follows.









Index Funds: 
S&P 500

Individual Stocks:
Value vs. Growth

P/E & EPS
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